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Comments and Idea Exchange
JANE STRENCIWILK, CPA

COMPUTATION OF CURRENT
PORTION OF NOTES
Most balance sheets reflect the principal
payments due on loans for the succeeding
twelve months, and Federal forms 1120 and
1065 require the information on Schedule L
for loans payable. Since amortization sched
ules are not always readily available, a short
cut for the computation was developed through
necessity. Although the method may not be
new to all readers, we have not met anyone
who used it who was not delighted with its
simplicity.
Assuming that no interest and principal pay
ments are past due at the balance sheet date,
the following example will illustrate the pro
cedure: The balance sheet for the year ending
December 31, 1964 shows a mortgage payable
with a balance due of $9,956/89. Monthly
payments of principal and interest are $71.65.
Examination of the November and December
disbursements shows that the principal pay
ments are $21.65 and $21.76. The increment
in principal payments, which is 11¢ in this
instance, is then multiplied by the sum of the
digits 1 through 12 (78), to determine the
cumulative increment for the next 12 months.
The result, which is $8.58 in our example, is
added to 12 times the December principal
payment ($21.76) or $261.12 for a total of
$269.70, which is within 3¢ of the actual
amount.
The same result may be obtained without
knowledge of the November and December
principal payments if the interest rate is
known. Calculate the January and February
principal payments as if constructing an amor
tization table. Multiply the increment from
January to February by the sum of the digits
1 through 11 (66) and add to the result of 12
times the January principal payment.
If calculations as illustrated above are made
accurately, comparison with an amortization
table should reflect a difference of less than
1% for 12 months.
Margaret S. Johnston, CPA
Phoenix ASWA Chapter No. 43

The time lost in locating errors can be kept at
a minimum if the accountant uses a planned
method of balancing and locating these errors.
If the total debits do not equal the total
credits, the accountant should determine the
difference which represents the amount that
the journal is out of balance. Many times the
accountant will recognize the difference as an
amount which was a part of a transaction
which was written up and find that the debit
or credit was not posted. If the difference is
divisible by two, the accountant has probablyposted a debit as a credit or vice versa. An
other common test that can be made is to
divide the difference by nine. If the difference
divides evenly, a transposition error probably
has been made. When the difference is 10¢,
$1.00, $10.00, the addition of columns should
be checked.
These are simple rules for error hunting and
could be passed on to that new employee. It
may reduce time in error hunting and allow
more time for the more important aspects of
accounting.
Mrs. Roberta Rhoads
Birmingham ASWA Chapter No. 47

EASY CHAIR OBSERVATIONS
Whatever type of work people do, in the
home or away from it, they are likely to ex
press the standard complaints about having to
do a job. No one is really expected to like
work, and it has come to be accepted as a
disagreeable thing.
But here is another view! A group of stu
dents spent nearly twenty years studying the
subject of man and his relation to his work,
and this was their conclusion: We should be
glad to have the opportunity to work, because
we probably couldn’t function as balanced in
dividuals if we didn’t have a job to do.
“Much pathology in our society reflects
interferences with people’s opportunities to
work,” a report of the group’s findings states.
“Human beings require an opportunity for ex
pression through work, which is the best tie
between themselves and reality.”
Does that make you want to rush back to
your typewriter, pots and pans, or the financial
report you have to prepare?
The subject brings to mind the quotation by
Jerome K. Jerome: “I like work; it fascinates
me. I can sit and look at it for hours.”
Author Unknown
Torch, December 1963

TIME-SAVING HINTS FOR
BALANCING JOURNALS
Many accountants devote a part of their
time to the supervision or writing-up journals
and balancing them. If these journals are out
of balance, valuable time must be spent in
locating the errors which have been made.
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